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ACTION OPIC-06 

INTO OCT-OI NEA-09 ISO-00 EB-07 COME-00 TRSE-00 L-02 /025 W 

039298 
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TO SECSTATE WASHDC 1678 

CONPIDENTIAL CAIRO 0929 

EO 11652: GDS 

TAGS: EINV, ECRE, US, EG, JC 

SUBJECT: INVESTMENT PROJECTS: BOOMIS ASSOCIATES: OPIC INSURANCE 

1. AMBASSADOR HAS RECEIVED LETTER SIGNED BY MINISTER FOR 
ECONOMIC COOPERATION TAHER AMIN APPROVING TWO OF BOOMIS' 
PROJECTS (STEEL MILL TO PRODUCE REINPORCING BARS, GYPSUM WALL 
BOARD PLANT). LETTER SAYS OTHER TWO PROJECTS (CEMENT PLANT, 
SHEET GLASS PLANT) ARE STILL "UNDER CONTRUCTION" LETTER BEING 
POUCHED TO OPIC. 

2. LETTER BEGINS WITH REPERENCE TO DEPARTMENT OP STATE 
TELEGRAM DATED JANUARY 3 (REF B). SINCE NO COPY OP TELEGRAM 
WAS GIVEN TO EITHER AMIN OR BOOMIS REPS HERE, WE ASSUME 
YOUNG OBTAINED ONE IN WASHINGTON AND HAS EVIDENTLY USED IT 
TO INDICATE US INTEREST IN PUSHING PROJECT APPROVAL WITH GOE. 
OPFICIALS AT THE MINISTRY ASSURE US THAT PROPOSALS ARE 
CONSIDERED ONLY ON THEIR MERITS, WITH NO ATTENTION PAID TO 
DESIRES FOR FOREIGN GOVERNMENTS, WHICH IS PROBABLY THE CASE. 
EYE HOWEVER IN VIEW INPO CONTAINED REF A AND OUR OVERALL 
IMPRESSION OF BOOMIS OPERATION THUS PAR, INTENT TO USE USG 
TO INPLUENCE MINISTRY WAS PROBABLY THERE. END EYE 

3. EMBASSY HAS BEEN CONTACTED DAILY BY YOUNG AND/OR 
EGYPTIAN ASSOCIATE MAHMOUD FAHMY (NO RELATION TO FONMIN) 

TO INQUIRE ABOUT AMIN LETTER. NOW THAT THEY ARE AWARE OP 
ITS ARRIVAL, THEY HAVE INSISTED ON OBTAINING COPY, STATING 
THEY HAVE COPY OP DRAFT BUT NEED SIGNED VERSION. WE HAVE 
PROVIDED SUBSTANCE OF CONTENTS, BUT HAVE DECLINED TO PROVIDE 
COPY, POINTING OUR LETTER IS OPPICIAL COMMUNICATION FROM GOE 
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AGENCIES. LOGICAL SOURCE EOR COPY IS TAKER AMIN'S OFEICE 
WHICH, WE ARE TOLD, DOES NOT INTEND TO PROVIDE ONE. 

4. COMMENTS: EGYPTIAN APPROVAL STIPULATES THAT BOOMIS 
MUST PREPARE AND PRESENT EEASIBILITY STUDIES EOR APPROVED 
PROJECTS, SO THERE IS STILL AMPLE OPPORTUNITY EOR HARD LOOK 
AT WHAT IS ENTAILED. THERE IS INTEREST ON ALL SIDES EOR THE 
TYPE AND SIZE INVESTMENT BOOMIS IS PROPOSING, BUT WE SHARE 
CONCERNS OE OPIC MENTIONED REE A ABOUT COMPANY'S CAPABILITIES 
AND INTENTIONS. OPIC WILL WISH TO CONSIDER ENTIRE CASE 
CAREEULLY. NEITHER US NOR EGYPTIANS WOULD BENEEIT FROM 
HAVING FIRST INVESTMENT INSURANCE PROGRAMS BECOME INVOLVED 
WITH A LEMON. END COMMENT. 

LILTS 

NOTE BY OC/T: REEERENCE NUMBERS APPARENTLY OMITTED. 
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